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From the

Editor’s Desk

Universe of investing gives investors wide-ranging options. Itis,
however seen that the information on performance of various
investment options available in public domain is fragmented.

Further whatever information

is available is coxswained

towards some investment idea. In this issue of Punji Times,
returns data of over last 20 years has been compiled and then
analyzed to give our readers an idea how different options have

fared over last 20 years.

The data has been compiled from various sources available
in public domain and the list sources is listed at the end of

this issue.
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Bank Fixed Deposits

Direct Equity

Gold

Real Estate

RBI Taxable Bonds

Insurance

Mutual Funds ( Equity & Debt)

Covt Sponsored small savings schemes
Alternate Investment Funds (AIF)
Portfolioc Management Services (PMS)

Simple product mix

Easy to understand,

Flexibility of investment amount
Provides ample liquidity,

Availability of data in public domain,
No hidden costs.

Change in rate of interest of FDs, Gold prices, Sensex, USD, crude oil prices, Market

capitalisation, insurance premium etc.

Equity investment has outperformed every asset classes.

Equity investment have always given the highest returns in comparison to both Rolling and trading
returns.
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Annual rate/ Index value of different

Asset Classes from e — ——
Date Bank FDs-  Gold (24K) in Sensex Property
2001 to 2021 ] INR index

01-Apr-01 4,796
01-Apr-02 5,911
01-Apr-03 6,376
01-Apr-04 7,486
01-Apr-05 7,510
01-Apr-06 10,521
01-Apr-07 11,500
01-Apr-08 14,310
01-Apr-09 18,848
01-Apr-10 20,281
01-Apr-11 25,355
01-Apr-12 34,311

01-Apr-13 34,868
01-Apr-14 30,968

01-Apr-15 29,967
01-Apr-16 32,402
01-Apr-17 32,455
01-Apr-18 34,590
01-Apr-19 35,949
01-Apr-20 | 48,636

50,104
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g Returns of different Asset :
Classes as on

20 Years

10 Years

Lumpsum | Monthly SIP

Lumpsum | Monthly SIP |

Sensex - Index Fund
Gold

15.25% | 12.66%

12.22% | 10.37%

12.38% | 13.82%
411% | 502%
6.99%

5 Years

3 Years

Lumpsum I Monthly SIP

Sensex - Index Fund
Gold
FDs

13.42% | 16.73% |
| 10.75% | 8.76%

6.13%

Lumpsum | Monthly SIP
12.63% | 20.55%

16.71%

8.75%

Property
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—Sensex ——Gold ——FDs ——Property

1,65,485
(13.42%)

1,50,444
(10.75%)

1,26,868
(6.13%)

01-Apr-17 01-Apr-18 01-Apr-19 01-Apr-20

5 Years

Lumpsum Investment Value
(From 01 Apr 2017 to 01 Apr 2021)

99,840
(-0.04%)

01-Apr-21

» Sensex despite of deep correction in 2020 due to Covid
created much more wealth than Gold, fixed deposits and

property.

* In last 5 years, Compounded Annual Growth Rate (CAGR)
has been

-13.42%.
- -12.63%
N Bank FDs BERERA
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2,40,000

Sensex Gold ——FD ——Property 2,23,547

2,20,000

2,00,000
1,84,465

1,80,000

1,60,000 —_—  1,72130

1,40,000

1,33,938

1,20,000
(3.30%)

1,00,000
1,00,000
01-Apr-12 01-Apr-13 01-Apr-14 01-Apr-15 01-Apr-16 01-Apr-17 01-Apr-18 01-Apr-18 01-Apr-20 01-Apr-21

In the last 10 years, Sensex has given almost double
1 0 Ye a r s return as compared to other asset classes
In last 10 years, Compounded Annual Growth Rate

Lumpsum Investment Value (CAGR) has beer

(From 01 Apr 2012 to 01 Apr 2021) . - 12.38%
- 4.11%

LiP)- 6.99%

Propertyl - 3.30%




Sensex ——Gold ——FD * In the last 20 years,

15,00,000 1483125 Sense_x has given
the highest returns
13,00,000 among all.
1100000 * Inlast 20 years,
9,00,000 8,93,995 Compounded
Annual Growth
7,00,000 e Rate (CAGR) has
been

- SEREER - 15.25%
3,00,000 (7.05%)

1,00,000 i * Gold - 12.22%

5,00,000

* Bank FDs - 7.05%

Difference between Rolling Returns and Trailing Returns

» Rolling Returns are average returns over defined time during a selected long
period. They are annualized returns of a scheme taken for a specified period on
every day/week/month and taken till the last day of the duration. Rolling returns
is the best measure of a fund's performance.

j . Trailing returns are point to point returns for a specific to the period in

APRES @7 LY A consideration. Therefore they suffer froma have a recency bias.
L\-"- \_J\'k:-ﬂv-l L Ll L ]\-/\-/\-“ Ll JKJ -ﬂ- \j\-ﬁ E u J Rolling returns, on the otheryhand. measures the fund's aﬁsolute and relative

performance across all timescales, without bias.




Equities over short period can give very high returns but at
the same time there is high chance of negative returns

Equities over 5 years period have given reasonable returns
with negligible chance of negative returns.

Gold also has followed Equity but it is only over 7 years M & M - R II. R t
investment period that it has never given negative returns. ax I n 0 I ng e u rn s

- Property returns in last 20 years have been abysmally low (Investment Period 01/04/2001 to 01/04/2021)

120.00%

100.00%

80.00%

60.00%

40.00%

20.00%

B 52.70%
, I 34.93%

0.00%

-20.00%
-40.00%

-60.00%
1Year " 1Year 3 Years 3 Years 5 Years 5 Years 7 Years 7 Years
Maximum Minimum Maximum Minimum Maximum Minimum Maximum Minimum
Returns Returns Returns Returns Returns Returns Returns Returns

Sensex M Gold m®™BankFD ™ Property Index
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Lump Sum vs SIP: Which is the better
mode of investment?

Equity Categories Classifications
and Returns Comparison

= Index Funds: An Index Mutual Fund invests in stocks that imitate a stock market index
like the NSE Nifty, BSE Sensex, etc. These are passively managed funds which means
that the fund manager invests in the same securities as present in the underlying index
in the same proportion and doesn't change the portfolio composition. These funds
endeavour to offer returns comparable to the index.

= Large Cap Funds: As per SEBI's mandate, large cap funds must invest at least 80% of
their assets in large cap stocks. The balance can be invested in midcap, small cap and
other assets. These funds invest across industry sectors to diversify risks.

= Flexi Cap Funds: Flexi-cap funds are those funds which invest in companies across
the market capitalisation spectrum, i.e. large-cap, mid-cap, and small-cap stocks.
These fundsinvest in the stocks of all the large-cap, mid-cap, and small-cap companies.

= Midcap Funds: As per SEBI's mandate, midcap funds must invest at least 65% of their
assets in midcap stocks. The balance can be invested in large cap, small cap and other
assets. These fundsinvest across industry sectors to diversify risks.

= Small Cap Funds: As per SEBI's mandate, small cap funds must invest at least 65% of
their assets in small cap stocks. The balance can be invested in large cap, midcap and
other assets. These funds invest across industry sectors to diversify risks.

Mutual Fund Categories Comparison

= Forthe comparison, the Large cap and Flexi Cap are taken together as they come under
moderate risk exposures schemes whereas Mid cap and Small Cap are combined as
High-Risk exposure schemes.

Investors caninvest in a mutual fund scheme in 2 ways -
= Lumpsum
= Systematic Investment Plan (SIP) - A fixed amount is invested at fixed interval which can be
daily, weekly or monthly

Investors don't have to monitor the market closely - Since lump-sum investments are a bulk
commitment, investors need to know when they are entering the market. Lump-sum
investments are most beneficial when you invest during a market low. However, with SIPs, you
have the chance to enter during different market cycles. Investors do not have to watch market
movements as closely as they would for lump-sum investments.

Lower investment requirement - As mentioned above, you can begin investing in SIPs with
as little as Rs. 500 per month On the other hand, lump-sum investments need at least
Rs.1,000, although most mutual funds in India set the lower limit at Rs.5,000. Investors can
use SIPcalculator to calculate and estimate the returns on their SIPinvestment.

Averaged costs - As SIP leads to mutual fund purchases during different market cycles, the
cost per unit is averaged out over the overall investment horizon. More number of units are
purchased during a market low, compensating for purchases made during a market high. This
can help tide over market fluctuations and even out the cast. Units can then be sold when the
marketis performing well.

Inculcates financial discipline - SIPs can get you into the habit of saving frequently. Banks
allow you toset up an automatic investment instruction ata frequency of your choice.

“
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Monthly Monthly Monthly
Lumpsum| SIPs o : 5 SIPs | Lumpsum SIPs

: : 10.76% | 13.82% 15.46% | 17.47%| 15.25% | 19.70%
FlexiCap| 16.73% | 14.18%| 11.76% | 14.01% Large Cap / Flexi Cap| 14.05% | 15.47%| 12.24% | 21.90%

ap | 16.89% | 16.26%| 14.94% | 16.33% Mid Cap / Small Cap | 14.76% | 16.58%| 10.09% | 26.12%

|
|
h‘
|
4

:Lﬁmone)’bro.noneed for about 3-5 years
ark

_ oA © ey
GBI G17 ¢ fr%.get.}&czlatlhty. _
o 6veg skall cegories lof'Equity Fund give about __
athegsamelretunns®s IS0 L
PP - PP €€, _




== PW]jiTimes WEPLAN,YOU PROSPER

Max & Min Returns

(Investment Period 01/04/2001 to 01/04/2021)

140.00%
120.00%
100.00%
80.00%
60.00%
40.00%

=
M~
P~
—f
™~
o —

20.00%
0.00% - ?
-20.00% I
oo
i

-40.00%

-19.92%

-60.00%

-80.00%
1Year 1Year 3 Years 3 Years 5 Years 5 Years 7 Years 7/ Years
Maximum Minimum Maximum Minimum Maximum Minimum Maximum Minimum
Returns Returns Returns Returns Returns Returns Returns Returns

Large/Flexi Cap m Mid / Small Cap

Equities Over short term can be very volatile.

“
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Lesser the time in the market higher the
potential to gain but worst the possible risk

Average Equity Fund SIP

B Maximum retumn @ Minimum retum

160% 82% 54% 4%
1 2-years S-years

-year
*Annusiiced Returmns

Longer The Time
Horizon
Lesser The Risks

Indian Equity & Debt Market Growth Pattern over last 5 years

Longer the time in market lesser the risk Mutual fund AUM has nearly doubled in last 5 years from Rs 17 lakh crore

toRs 32 lakh Cr,a CAGR of 16%

TIME IN MARKET %AGE CHANCE OF -
POSITIVE RETURNS B Driver of growth has been Equity which has grown by 300%, whereas Debt
| B justincreased by just 125%.

1 Year 46%
68%

There has substantial increase of Retail participation in Equity Investment

2 Years
® Retail Equity AUM hasincreased from Rs 5.40 Lakh Crto Rs 12.65 Lakh Cr

® Number of folios have doubled from 4.5 Crto 8.8 Cr

® Annual SIP inflow in MFs have more than doubled from Rs 44,000 to
96,000 Cr.

® De-mataccounts have increased from 3.08 Crores to 5.15 Crores

3 Years

5 Years

Flls remain the prime movers of Indian Equity Markets
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33,00,000

Total Mutual Fund
AUM (in Crores)

27,00,000

25,00,000 23 In the last 5 years

. Mutual fund AUM has

21,36,036 increased from Rs 17.54

21,00,000 3 lakh crore to Rs 31.42 lakh
crore

32 A0 OO
23,00,000

13,00,000 In the initial 4 years, the

annual growth rate was
under 10%

15,00,000 In last year i.e. FY 2020-

2021, it grew by over 40%
M F AU M 35,00,000
Equity VS 30,00,000
De bt ( Rs in Cr) 25,00,000

20,00,000

17,00,000

31,42,764

21,36,036
23,79,584
22,26,203

17,54,619
16,75,958

In MF Corpus of Debt Funds
has always been more then 15,00,000
Equity Funds.

14,66,806

11,19,088
9,28,198
12,07,838
12,09,247
11,70,337
10,38,097
11,88,106

: 10,00,000
Howeverin Last 5 years Debt g

AUM has almost remained
constant.

Whereas, Equity AUM has :
constantly been on therise. Mar-19

5,00,000

In FY 2020-21, Equity Equity ™ Debt ™ Total
surpassed Debt
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MF AUM
Equity & Debt Allocation

70.00%
16,00,000

14,00,000

10,00,000 40.00%

Numbers

8.00,000

Allocation

6,00,000
20.00%
4,00,000

10.00%
2.00,000 1 :

11,19,088
9,28,198

12,07,838
12,09,247
11;70;337
10,38,097
11,88,106
16,75,958
14,66,806

Mar-17 Mar-18

Equity mmmDebt =®=Equity (%) =e=Debt (%)

Inthe last 5 years

=  Equity AUM hasincreased by 2.5 times from 6.35 lakh crore to Rs 16.75 lakh crore

. Whereas, Debt AUM has increased by 1.25 times from Rs 11.19 lakh crore to Rs 14.66 lakh crore

= Theincrease in Equity was far more pronounced from April 2020 after dramatic recovery of the market
= Debtto Equity Ratio

+ InMarch 2017, it was 64% Debt & 36% Equity
+ InMarch 2021, itis 47% Debt & 53% Equity

“
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12,00,00,000

9,78,65,529

MF Folios
(Equity & Debt)

10,00,00,000

8,97,46,051

8,24,56,411
8,20,37,236

8,00,00,000

5,53,99,631
5,98,47,272
7,13,47,301
7,04,65,741

6,00,00,000 5 5
* MF folios have increased over the

last 5 years in line with MF AUM

4,00,00,000 Growth

» Equity Folios have increased and debt
folios have shown a marginal decline

1,15,00,029
1,19,90,670
1,01,42,623

2,00,00,000

77,08,815

:
i
|
:

= Equity folios increase fm 4.5 to 8.8
Cr whereas Debt folios reduction fm
1.05 to 1.01 Cr

Mar-20

Equity ™ Debt ™ Total Folios

14,00,000 100.00%

-~ 84.90% 90.00%

u ua un - 12,00,000
A% 80.00%

Eq u ity AU M 10,00,000

8,00,000

12,60,621

70.00%

7,93,225

\30 413
2.5
i
o
N
o
)
i

7,97,785

60.00%

50.00%

2,39,552

6,00,000 . -
40.00%

4,15,337

*» Retail Participation in Equity Mutual
Funds has shown a steady Growth 4.00.000

2,44,872

30.00%

2,50,200

* In last one year in absolute terms it
has grown by about 40% 2,00,000

20.00%

8 0% 10.00%

-
-

0.00%
Mar-18 Mar-19 Mar-20

Retail (in crores) == Institutionals (in Crores) = Retail Allocation(3) | stitutionals Allocation(%)
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1,20,000

» Annual SIP Inflows
—= in MF (Rs in Cr)

* In Last 5 years Annual SIP inflow in MFs has
more than doubled

* From Rs 44,000 Cr to 96,000 Cr

FY 2016- FY 2017-18 FY 2018-19 FY 2019-20 FY 2020-21

De-Mat
Accounts
Statistics =

* Number of De-mat accounts
steadily increasing

20.00%
15.00%
10.00%

* Over last 5 years De-mat NS - ~ 5.00%
accounts increased 175% from >
31 to 52 Lakhs

« Dramatic increase in 2020-21 31-03-2017 31-03-2018 31-03-2019 31-03-2020 31-03-2021
from 40 to 52 Lakhs.

w
—
Wy

0.00%

No. of Demat A/C (in Millions) =Increase in A/C
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DIl & Fll Investment impact on BSE Index

2,00,000

1,50,000

1,00,000

-1,00,000

-1,50,000
Apr16-Sep 16 Oct16-Mar 17 Aprl7-Sep 17 Oct 17 - Mar-18 Apr 18 -Sep 18 Oct 18 - Mar 19 Apr19-Sep 19 Oct 19- Mar 20 Apr 20 - Sep 20 Oct 20- Mar 21

Fil mmm Dil =8=Sensex
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Fll Vs DIl Annual
Investment
(Direct Equity & MFs)

Fll and DIl have generally
followed opposite investment
strategy

In FY 2020-21, this phenomena
become very pronounced.

Investment by Flls — Rs 2.17 Lakh
Cr; selling by Dlls - Rs 1.32 Lakh
Cr

Co-relation Between

Sensex & Insurance

Premium Growth

» India on account of Insurance is

an underpenetrated country

* Insurance companies invest in

Equity market on long term
basis.

* Growth in Insurance Premium
collection has a positive impact
on the Senex

Sensex

== |nsurance Premium
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Co-relation between BSE senSex & usd-INR EXCHANGE Rate

-Dollar Exchange Rate

120.00%
100.00%

80.00%

0.00%
-20.00%
40.00%

60.00%

* BSE Senex and USD-INR exchange rate have an inverse relationship

* The exchange rate impacts the market and not vice versa
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Particulars Source links

Sensex

https://www.gold.org/goldhub/data/gold-prices?gclid=
EAlalQobChMI27m67dyr8QIV6Z1LBR2i2AEyEAAYASAAEgKSg D_BwE

Property
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Every individual is unique and so are his or her investment needs. Investment planning must always be aligned with one's
goals. Hence, our approach is to help you chalk out an investment strategy that is best fit for ‘you'.

We see ourselves as educators rather than advisors. Our endeavor is to build awareness about the various kinds of investment
preducts in the market. After all, an informed decision is always a better decision.

info@meripunji.com
203, Siddharth Chambers, Hauz Khas, Kalu Sarai, (Adj. Azad Apts.), New Delhi - 110016

www.meripunji.com
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